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GPA AR FILED IN OPEN COURT
STEVEN B. WOLFSON STEVEN D. GRIERSOM
Clark County District Attorney CLERK OF THE COURT
Nevada Bar #001565 APR 10 2017
MICHELLE SUDANO R10 2
Deputy District Attorney )
Nevada Bar #013260 {w
200 Lewis Avenue Y, .
Las Vegas, NV 89155-2212 DENISE HUSTED, DEPUTY
(702) 671-2500
Attorney for Plaintiff
ARSI SN o
’ i ‘+enc @
sas pervoled &) cen \
THE STATE OF NEVADA, I-34es ; Sub: Abuge + me ;vmha |
- oralco
Plaintiff, health gval; ~ d’”‘ﬁsc erdon 1
meindgin uhP/O / -
) fro ba¥Fio 1
-Vs§ CASENO: C-16-314608-
MARTIN CHIBUEZE, )
#7028538, DEPT NO: XXV
Defendant.
GUILTY PLEA AGREEMENT

1 hereby agree to plead guilty to: COUNT 1 - ATTEMPT BATTERY BY
STRANGULATION (Category D Felony/Gross Misdemeanor - NRS 200.481, 193.330 -
NOC 54739/54741); COUNT 2 - COERCION (Category B Felony - NRS 207.190 - NOC
53159) and COUNT 3 - BATTERY CONSTITUTING DOMESTIC VIOLENCE
(Misdemeanor - NRS 200.485(1)(A), 200.481(1)(A), 33.018 - NOC 50235), as more fully
alleged in the charging document attached hereto as Exhibit "1".

My decision to plead guilty is based upon the plea agreement in this case which is as
follows:

Both parties stipulate to jointly recommend Felony adjudication on Count 1. The State
has no opposition to probation for a period not to exceed THREE (3) years. The State will
retain the right to argue the terms and conditions of probation. If Defendant is honorably
discharged from probation, he may withdraw his plea to Count 2 and, for Count 1, plead guilty

to Attempt Battery By Strangulation, a Gross Misdemeanor, and receive credit for time served.
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08/07/2017 Adult Adjudication ¥

1 ATTEMPT BATTERY BY Adult Adjudication
STRANGULATION

Sentenced to Nevada Dept of Corrections
Term: Minimum: 12 Months Maximum: 36 Months

Suspended-Period of Probation: Indeterminate, Not To Exceed 3 Years

08/07/2017 Aduit Adjudication v

2 COERCION Adult Adjudication

Sentenced to Nevada Dapt of Corrections
Term: Minimum: 12 Months Maximum 36 Months
Concurrent. Charge 1

Suspended-Period of Probation: Indeterminate, Not To Exceed 3 Years

Comment

Comment (08/07/17 - See Court Minutes for Standard Conditions. Special
Conditions as Follows)

Condition < S(,ﬂ‘\c ﬁCQ,A

1. Substance Abuse Evaluation, and any recommended counseling or
case plan

2. Mental Health Evaluation, and any recommeded counseling or case
plan

3. Abstain From Use, Possession, Control of Alcohol, and drugs,
including marijuana for the term of probation

4. Maintain Full-Time Employment
5. Comply With Curfew Imposed By Probation Officer

6. Comply with orders and directives of Family Court, contact with the
victim is only allowed for the exchange of their mutual children if
permitted by Family Court.

7. Report to P&P after Sentencing PO Assignment

Fee Totals

)(pli%hd/@l’f( ffam 6>ro4sa<fw\4 b/;w/‘]

https://www.clarkcountycourts.us/Portal/Home/W orkspaceMode?p=0 1/16/2020





















































































































































































































Nevada State Board of Pharmacy
Management’s Discussion and Analysis

June 30, 2019
Following are the condensed statements of net position for the years ended June 30:
2019 2018
Actual Actual
Government- Government-
Wide Wide (Restated)
Assets
Cash and cash equivalents S 3,005,120 S 2,742,304
Accounts receivable 16,346 13,243
Prepaid expenses and deposits 20,808 16,680
Capital assets, net of accumulated depreciation 35,980 63,795
Total assets 3,078,254 2,836,022
Deferred Outflows of Resources 1,304,670 995,569
Total assets and deferred outflows of resources 4,382,924 3,831,591
Liabilities
Accrued expenses 445,106 152,808
Wholesaler license deposits 100,000 100,000
License fees received in advance 2,482,814 1,601,248
Net other post-employment benefit liability 1,323,832 1,101,166
Net pension liability 3,490,261 3,010,553
Total liabilities 7,842,013 5,965,775
Deferred Inflows of Resources 267,390 266,091
Total liabilities and deferred inflows of resources 8,109,403 6,231,866
Net Position
Net position
Invested in capital assets 35,980 63,795
Unrestricted (3,762,459) (2,464,070)
Total Net Position S (3,726,479} § (2,400,275)




Nevada State Board of Pharmacy
Statement of Net Position and Governmental Fund Balance Sheet

June 30, 2019
General Adjustments Statement
Fund (Note 9) of Net Position
Assets
Cash and investments S 3,005,120 - S 3,005,120
Prepaid expenses 14,337 - 14,337
Accounts Receivable 16,346 - 16,346
Deposits 6,471 - 6,471
Capital assets, net of accumulated
depreciation - 35,980 35,980
Total assets 3,042,274 35,980 3,078,254
Deferred Qutflows of Resources - Pension
Requirement - 1,304,670 1,304,670
Total assets and deferred
outflows of resources 3,042,274 1,340,650 4,382,924
Liabilities
Accounts payable 317,044 - 317,044
Accrued compensated absences
Due within one year - 90,000 90,000
Due in more than one year - 38,062 38,062
Wholesaler license deposits 100,000 - 100,000
Licensing fees received in advance
Due within one year 2,032,358 - 2,032,358
Due in more than one year 450,456 - 450,456
Net other post-employment benefit liability - 1,323,832 1,323,832
Net pension liability - 3,490,261 3,490,261
Total liabilities 2,899,858 4,942,155 7,842,013
Deferred Inflows of Resources
Net other post-employment benefit liability - 88,765 88,765
Net pension liability - 178,625 178,625
Total deferred inflows of resources - 267,390 267,390
Total liabilities and deferred
inflows of resources 2,899,858 5,209,545 8,109,403
Fund Balance/Net Position
Fund balance
Nonspendable
Prepaid expenses and deposits 20,808 (20,808) -
Unassigned 121,608 (121,608) -
Total fund balances 142,416 (142,416) -
Total liabilities and fund balance S 3,042,274
Net position
Invested in capital assets, net
of related debt 35,980 35,980
Unrestricted (3,762,459) (3,762,459)
Total Net Position (3,726,479) S (3,726,479)

See Notes to Financial Statements




Nevada State Board of Pharmacy
Statement of Activities and Governmental Fund Revenue, Expenditures, and Changes in Fund Balance

Year Ended June 30, 2019
General Adjustments Statement of
Fund (Note 9) Activities
Expenditures/Expenses
Board operations S 3,861,038 S 423,456 S 4,284,494
Program Revenue
Charges for services, licensing revenue 2,562,762 (533) 2,562,229
Net program revenue (1,298,276) (423,989) (1,722,265)
General Revenue
Grant revenue 151,290 - 151,290
Investment income 32,263 - 32,263
Other income 212,508 - 212,508
396,061 - 396,061
Excess (Deficiency) of Revenue over
(under) Expenditures (902,215) 902,215 -
Change in Net Position - (1,326,204) (1,326,204)
Fund Balance/Net Position
Beginning of year 1,044,631 (3,444,906) (2,400,275)
End of Year S 142,416 S (3,868,895} S (3,726,479)

See Notes to Financial Statements 9



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Note 1- Reporting Entity and Summary of Significant Accounting Policies

The Nevada State Board of Pharmacy (the Board) was created in 1901. The Board is regulated by the Nevada
Revised Statutes, which also specify the authorized activities of the Board. The Board is the licensing and
regulatory agency for pharmacists and pharmacies as well as fifteen other license types in the State of Nevada.

The financial statements of the Board have been prepared in accordance with generally accepted accounting
principles as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles.

The following is a summary of the more significant accounting policies.
Reporting Entity

Effective July 1, 2001, Chapter 353 of the Nevada Revised Statutes (NRS) was amended to exempt certain
professional and occupational boards from the state budget act and the provisions governing the administration
of state funding. The provisions of Chapter 353 do not apply to boards created pursuant to chapters 623 to
625A, inclusive, 628, 630 to 640A inclusive, 641 to 644, inclusive, 654 and 656 of the NRS and the officers and
employees thereof. Accordingly, the Board’s budgeting and accounting practices and procedures have been
removed from the oversight of the Department of Administration.

The Board’s financial statements are not included in the financial statements of the State of Nevada since the
State does not exercise financial or administrative control over the Board. This is in conformance with GASB
codification Section 2100, Defining the Government Reporting Entity.

Basis of Presentation

The Board is defined as a single-program special-purpose entity under GASB Statement No. 14, paragraph 131 as
amended by GASB Statement No. 39. This classification allows for the preparation of GASB 34 financial
statements under an optional reporting method which combines the fund and government-wide statements
into a single presentation. Under standard GASB 34 methodology, the government-wide statement of net
position and statement of activities are presented independently from the respective fund balance sheet and
statement of revenues, expenditures, and fund balance. A reconciliation of adjustments provided on the
modified financial statements demonstrates the changes from the fund financial statements to the government-
wide financial statements in order to assist the reader in evaluating these statements. The Board has utilized this
optional method of presentation.

GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements, requires the Board to apply all applicable GASB
pronouncements and, uniess they conflict with or contradict GASB pronouncements all Financial Accounting
Standards Board (FASB) Statements and Interpretations, Accounting Principles Board Opinions, and Accounting
Research Bulletins issued on or before November 30, 1989. Accordingly, the Board has not applied FASB
pronouncements issued after that date.

10



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability
is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenue is recognized as soon as they are both measurable and
available. “Measurable” means the amount of the transaction can be determined and “available” means
collectable within the current period or soon enough thereafter to pay liabilities of the current period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.

The Board has only governmental fund types.
Budget Data

The Board prepares an annual budget. The budget is prepared on a basis similar to generally accepted
accounting principles under the modified accrual basis of accounting. All annual appropriations lapse at fiscal
year-end.

Cash and Cash Equivalents

Cash is maintained in two commercial banks in Reno, Nevada. The Board participates in the State of Nevada
collateralization program to assure that funds deposited are protected.

Cash also consists of time certificates of deposit, which are stated at fair value. The net increase (decrease) in
the fair value of the investments is the difference between the cost (if purchased during the fiscal year) or the
fair value of the investments at the beginning of the year, and the fair value of the investments at the end of the
year. Changes in fair value of the certificates are reflected, together with interest income, as investment income
in the accompanying financial statements. The Board’s certificates are held in its name and it participates in the
State of Nevada collateralization program to assure that funds deposited are protected. By statutes, all cash
must be deposited in entities that are located in the State of Nevada.

Capital Assets

Capital assets, which include furniture, fixtures, and equipment, are reported in the net position column in the
government-wide financial statements. Capital assets are defined by the Board as assets with an initial,
individual cost of $500 and an estimated useful life of at least one year. Such assets are recorded at historical
cost. Donated assets are recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend asset lives are expensed
as incurred. Capital assets are depreciated using the straight-line method over three to twenty years.

Under the modified accrual basis of accounting, acquisitions are considered expenditures in the year purchased.

11



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Compensated Absences

Compensated absences are accounted for in accordance with GASB Statement 16, Accounting for Compensated
Absences, which requires that a liability for compensated absences relating to services already rendered and
that are not contingent on a specified event be accrued as an employee earns the rights to the benefits.
Compensated absences relating to future services or that are contingent on a specified event will be accounted
for in the period those services are rendered or those events take place. The Board policy permits employees to
accumulate earned but unused comp time, vacation and sick benefits subject to certain limitations on hours
based on years of service. The sick time paid upon termination is limited to certain payout requirements and has
hereby been reflected in the accompanying financial statements based upon these limitations. For the
governmental fund, only the portion of the compensated absences paid from available resources, within 60 days
following year-end, are reflected as a liability. The full liability is reflected in the government-wide financial
statements.

Wholesaler License Deposits

In accordance with statutes, non-publicly traded companies that are wholesalers of prescription drugs must
provide a bond, cash deposit or other form of security. There is one company that provided cash as security
under this statute. The cash and liability are reflected in the accompanying financial statements.

Licensing and Licensing Fees Received in Advance

Licensing revenue includes fees for applications, registration and renewal, fines and penalties for late
registration and disciplinary fines and charges for administrative duties performed by the Board.

The Board administers its licensing registration on biennial periods from November through October. Licensing
fees received in advance represents revenue from the biennial renewals of licenses and the registration of new
licenses and is recognized ratably over the license period.

Deferred Outflows and Inflows of Resources

In addition to assets, a separate section is reported for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net position that applies to a
future period and will not be recognized as an outflow of resources (expense/expenditure) until then. The
changes in proportion and differences between employer contributions and proportionate share of
contributions as well as contributions made after the measurement period for pensions qualify for reporting in
this category.

In addition to liabilities, a separate section is reported for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net position that applies to a
future period and will not be recognized as an inflow of resources (revenue) until that time. Differences
between expected and actual experience and between projected and actual investment earnings on pension
plan investments qualify for reporting in this category.

12



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Fund Equity and Net Position
In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable - represents amounts that are either not in a spendable form or are legally or contractually
required to remain intact. The Board includes fund balances that have been prepaid for expenses and deposits
on hand in this category.

Restricted — represents amounts which can be spent only for specific purposes because of state or federal laws,
or externally imposed conditions. The Board has no restricted fund balances.

Committed — represents amounts which can be used only for specific purposes determined by the members of
the governing Board’s formal action through a resolution or action. The Board has no committed funds.

Assigned - represents amounts that are intended by the Board for specific purposes but do not require action by
the governing Board. The Board has no assigned funds.

Unassigned — represents all amounts not included in spendable classifications.

The Board'’s policy is to first apply expenditures against non-spendable fund balances and then unassigned
balances. On an annual basis, assigned fund balances are determined based upon available resources.

Equity is classified as net position and displayed in the three following components, as applicable:

e Net invested in capital assets — consists of capital assets, net of accumulated depreciation and any related
debt.

e Restricted net position — consists of net position with constraints placed on their use either by (1) external
groups such as creditors, grantors, contributors, or laws and regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

o Unrestricted net position — net position that is neither classified as “invested in capital assets” nor as
“restricted.”

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources, deferred inflows of
resources and pension expense, information about the fiduciary net position of the Public Employees'
Retirement System of Nevada (PERS) and additions to/deductions from PERS's fiduciary net position have been
determined on the same basis as they are reported by PERS. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

13



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Postemployment Benefits Other Than Pensions (OPEB)

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the Self Insurance
Trust Fund, Public Employees’ Benefits Program (PEBP) and additions to/deductions from PEBP's fiduciary net
position have been determined on the same basis as they are reported by PEBP. For this purpose, PEBP
recognizes benefit payments when due and payable in accordance with the benefit terms. PEBP’s cash and cash
equivalents consist of short-term, highly liquid investments that are both (a) readily convertible to known
amounts of cash and (b) so near to materiality that they present insignificant risk of changes in value due to
charging interest rates.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Note 2 - Deposits with Financial Institutions

The Board maintains its checking accounts and certificates of deposit in one commercial bank account and one

brokerage account. The time certificates of deposit are held in the name of the Board. The accounts are insured
by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 in the aggregate per bank for the checking

accounts and $250,000 for the time deposits.

The bank balances at June 30, 2019 totaled $2,110,444, $1,610,444 of which is not covered by the FDIC and is

collateralized with securities held by the Nevada Pooled Collateral program. By provisions of statutes, the Board
is required to deposit all money in banks or savings and loan associations located in the State of Nevada.

14



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Note 3 - Capital Assets

The Board has custodial responsibility to the State of Nevada for furniture, fixtures and equipment acquired with
resources of the Board. The capital asset activity during the year is as follows:

July 1, 2018 Increases Decreases June 30, 2019

Capital assets, being depreciated
Office furniture and equipment S 776,835 S - S (21,496) S 755,339
Software 399,989 - (270,929) 129,060
Vehicle 123,225 - - 123,225
Leasehold improvements 17,723 - (17,723) -
1,317,772 - (310,148) 1,007,624
Less accumulated depreciation (1,253,977) (27,282) 309,615 (971,644)
Net capital assets S 63,795 S (27,282) & (533) § 35,980

Note 4 - Long-Term Obligations

Activity on long-term obligations as provided in the government-wide financial statements is as follows:

Current
July 1, 2018 Increases Decreases June 30, 2019 Portion
Licensing fees received
in advance S 1,601,248 S 3,406,245 S (2,524,679) $ 2,482,814 S 2,032,358
Compensated absences 144,092 85,618 (101,648) 128,062 90,000
S 1,745,340 S 3,491,863 S (2,626,327) $ 2,610,876 S 2,122,358

Note5- Operating Lease

The Board currently leases office space in Reno and Las Vegas, Nevada. The leases for Reno and Las Vegas expire
on October 31, 2018 and March 31, 2022, respectively. The monthly rental payments range from $2,600 to
$6,870. The Board also leases a copier with monthly payments of $258 which expires in April of 2022.

The following is a schedule by years of future minimum rental payments:

Years Ending June 30,

2020 S 35,497
2021 36,472
2022 26,637

15



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Note 6- Pensions

General Information About the Pension Plan

Plan Description

PERS (System) administers a cost-sharing, multiple-employer, defined benefit public employees' retirement
system which includes both Regular and Police/Fire members. The System was established by the Nevada
Legislature in 1947, effective July 1, 1948. The System is administered to provide a reasonable base income to
qualified employees who have been employed by a public employer and whose earnings capacities have been
removed or substantially impaired by age or disability.

Benefits Provided

a)

b)

c)

Vesting

a)

b)

Benefits, as required by the Nevada Revised Statutes (NRS or statute), are determined by the number of
years of accredited service at time of retirement and the member's highest average compensation in
any 36 consecutive months with special provisions for members entering the System on or after
January 1, 2010 and for members entering the System on or after July 1, 2015. Benefit payments to
which participants or their beneficiaries may be entitled under the plan include pension benefits,
disability benefits, and survivor benefits.

Monthly benefit allowances for members are computed as 2.5% of average compensation for each
accredited year of service prior to July 1, 2001. For service earned on and after July 1, 2001, this
multiplier is 2.67% of average compensation. For members entering the System on or after January 1,
2010, there is a 2.5% service time factor and for regular members entering the System on or after July 1,
2015, there is a 2.25% multiplier. The System offers several alternatives to the unmodified service
retirement allowance which, in general, allow the retired employee to accept a reduced service
retirement allowance payable monthly during his or her lifetime and various optional monthly payments
to a named beneficiary after his or her death.

Post-retirement increases are provided by authority of NRS 286.575 —286.579.

Regular members entering the System prior to January 1, 2010 are eligible for retirement at age 65 with
five years of service, at age 60 with 10 years of service, or at any age with thirty years of service. Regular
members entering the System on or after January 1, 2010, are eligible for retirement at age 65 with five
years of service, or age 62 with 10 years of service, or any age with thirty years of service. Regular
members who entered the System on or after July 1, 2015 are eligible for retirement at age 65 with 5
years of service, or at age 62 with 20 years of service or at age 55 with 30 years of service or at any age
with 33 1/3 years of service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation. However,
a member who has an effective date of membership before July 1, 1985, is entitled to a benefit of up to
90% of average compensation. Both Regular and Police/Fire members become fully vested as to benefits
upon completion of five years of service.

16



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Contributions

a) The authority for establishing and amending the obligation to make contributions and member
contribution rates is set by statute. New hires, in agencies which did not elect the Employer-Pay
Contribution (EPC) plan prior to July 1, 1983 have the option of selecting one of two contribution plans.
Contributions are shared equally by employer and employee. Employees can take a reduced salary and
have contributions made by the employer (EPC) or can make contributions by a payroll deduction
matched by the employer.

b) The System's basic funding policy provides for periodic contributions at a level pattern of cost as a
percentage of salary throughout an employee's working lifetime in order to accumulate sufficient
assets to pay benefits when due.

c) The System receives an actuarial valuation on an annual basis indicating the contribution rates required
to fund the System on an actuarial reserve basis. Contributions actually made are in accordance with
the required rates established by the Nevada Legislature. These statutory rates are
increased/decreased pursuant to NRS 286.421 and 286.450.

d) The actuary funding method used is the Entry Age Normal Cost Method. It is intended to meet the
funding objective and result in a relatively level long-term contributions requirement as a percentage
of salary.

e) For the fiscal year ended June30, 2019, respectively, the Statutory Employer/employee matching rate
was 14.50% for Regular employees. The Employer-pay contribution (EPC) rate was 28.00%, for June 30,
2019 for Regular employees.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

At June 30, 2019, the Board reported a liability of $3,490,261 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2018, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. The Board’s
proportion of the net pension liability was based on total contributions due on wages paid during the
measurement period. Each employer's proportion of the net pension liability is based on their combined
employer and member contributions relative to the total combined employer and member contributions for all
employers for the period ended June 30, 2018. At June 30, 2018, the Board'’s proportion was .02559% percent.

For the years ended June 30, 2019 and 2018, the Board recognized pension expense of $406,655 and $335,129,
respectively. Amounts totaling $254,976 resulting from Board contributions subsequent to the measurement
date will be recognized as a reduction of the net pension liability in year ended June 30, 2019. For the year
ended June 30, 2019, the Board contributed $254,976 under the statutes requirements based on covered

17



Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

payroll of $1,711,106 which equates to 13.89% overall to the plan. At June 30, 2019, the Board reported
deferred outflows of resources and deferred inflows of resources related to pension from the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Differences between expected and actual experience S 109,340 S 162,008
Changes of assumptions 183,915 -

Net difference between projected and actual

investment earnings on pension plan investments - 16,617
Changes in proportion 756,439 -
Contributions subsequent to the measurement date 254,976 -
S 1,304,670 S 178,625

Amounts reported as deferred outflows of resources and deferred inflows of resources, without regard to the
contributions subsequent to the measurement date, related to pensions will be recognized in pension expense
as follows:

Years Ending June 30,

2020 S 234,309
2021 195,725
2022 132,932
2023 171,320
2024 118,133
2025 18,650

S 871,069

The net difference between projected and actual investment earnings on pension plan investments will be
recognized over five years, all the other above deferred outflow and deferred inflows will be recognized over the

average expected remaining services lives, which was 6.39 years for the measurement period ending June 30,
2018.

Reconciliation of the net pension liability at June 30, 2019 is as follows:

Beginning net pension liability S 3,010,553
Pension expense 406,655
Employer contributions (237,423)
Current year net deferred (inflows) and outflows 310,476

Ending net pension liability S 3,490,261
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Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Actuarial Assumptions

The System's net pension liability was measured as of June 30, 2017, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. The total pension
liability was determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation rate 2.75%
Payroll growth 5.00%, including inflation
Investment rate of return 7.50%
Productivity pay increase 0.50%
Projected salary increases Regular: 4.25% to 9.15%, depending on service
Rates include inflation and productivity increases
Consumer price index 2.75%
Other assumptions Same as those used in the June 30, 2018 funding actuarial valuation

Actuarial assumptions used in the June 30, 2018 valuation were based on the results of the experience review
completed in 2017.

The discount rate used to measure the total pension liability was 7.50% as of June 30, 2018. The projection of
cash flows used to determine the discount rate assumed that employee and employer contributions will be
made at the rate specified in statute. Based on that assumption, the pension plan's fiduciary net position at
June 30, 2018, was projected to be available to make all projected future benefit payments of current active and
inactive employees. Therefore, the long-term expected rate of return on pension plan investments was applied
to all periods of projected benefit payments to determine the total pension liability as of June 30, 2018 and
June 30, 2017.

Investment Policy
The System's policies which determine the investment portfolio target asset allocation are established by the

System. The asset allocation is reviewed annually and is designed to meet the future risk and return needs of the
System. The following was the System’s adopted policy target asset allocation as of June 30, 2017:

Target Long-Term Geometric
Asset Class Allocation Expected Real Rate of Return *
Domestic Equity 42% 6.60%
International Equity 18% 7.37%
Domestic Fixed Income 30% 36.00%
Real estate 5% 5.94%
Private equity 5% 13.41%

*As of June 30, 2018, PERS' long-term inflation assumption was 2.75%.
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Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Discount Rate and Pension Liability Discount Rate Sensitivity

The following presents the net pension liability of the PERS as of June 30, 2018, calculated using the discount
rate of 7.50%, as well as what the PERS net pension liability would be if it were calculated using a discount rate
that is 1 percentage-point lower (6.50%) or 1 percentage-point higher (8.50%) than the current discount rate:

1% Decrease 1% Increase
Discount Rate Discount Rate Discount Rate
(6.50%) (7.50%) (8.50%)
Net pension liability S 5,321,953 S 3,010,553 S 1,967,567

Pension Plan Fiduciary Net Position

Additional information supporting the Schedule of Employer Allocations and the Schedule of Pension Amounts
by Employer is located in the PERS Comprehensive Annual Financial Report (CAFR) available on the PERS website
at www.nvpers.org under Quick Links — Publications.

Note 7- Other Post Employment Retirement Benefits (OPEB)
General Information About the OPEB Plan
Plan Description

Employees of the Board are provided with OPEB through the Self Insurance Trust Fund, Public Employees’
Benefits Program (PEBP) - a cost-sharing multiple employer defined benefit OPEB plan administered by the
Public Empioyees’ Benefits Program Board (PEBP Board) which was created in 1983 by the Nevada Legislature to
administer group health, life and disability insurance for covered employees, both active and retired, of the
State, and certain other participating public employers within the State of Nevada. PEBP does not provide for
refunds of employee contributions. The Self Insurance Trust Fund issues a publicly available financial report that
can be obtained at https://pebp.state.nv.us/. The Board is reporting plan information consistently with the
PEBP’s accounting methods and assumptions as disclosed in the annual report. No information has come to our
attention that indicates significant changes to the plan’s disclosures.

Benefits Provided

PEBP provides medical, dental, vision, mental health and substance abuse and also offers fully insured HMO
products. Long-term disability and life insurance benefits are fully insured by outside carriers.

Contributions

Per NRS 287 contribution requirements of the participating entities and covered employees are established and
may be amended by the PEBP Board. The Boards’ contractually required contribution for the year ended June
30, 2018 was $39,654, actuarially determined as an amount that is expected to finance the costs of benefits
earned by employees during the year. Employees are not required to contribute to the OPEB plan.
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Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

At June 30, 2019, the Board reported a liability of $1,323,832 for its proportionate share of the net OPEB
liability. The net OPEB liability was measured as of June 30, 2018, and the total OPEB liability used to calculate
the net OPEB liability was determined by an actuarial valuation as of that date. The Board's proportion of the net
OPEB liability was based on a projection of the Board's long-term share of contributions to the OPEB plan
relative to the projected contributions of all participating state agencies, actuarially determined. At June 30,
2019, the Board's proportion was 0.0100%.

For the year ended June 30, 2019, the Board recognized OPEB expense of $70,437. At June 30, 2019, the Board
reported deferred outflows of resources and deferred inflows of resources related to OPEB from the following
sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of assumptions S - S 88,600
Asset experience - 165
S - S 88,765

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense as follows:

Years Ending June 30,

2020 S (29,146)
2021 (29,146)
2022 (24,440)
2023 (6,033)
S (88,765)
Actuarial Assumptions

The total OPEB liability in the June 30, 2018 actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement, uniess otherwise specified:

Inflation 2.75 percent
Salary increases 4.37 percent, average
Investment rate of return 3.58 percent

Healthcare cost trend rates 7.5 percent for 2018, see report for additional years
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Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

Mortality rates were based on the RP-2000 Combined Mortality projected to 2014 with Scale AA, set back one
year for females. Disabled Mortality rates were based on the RP-2000 Disabled Retiree Mortality projected to
2014 with Scale AA, set forward three years.

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial
valuation date of January 1, 2018, adjusted by using roll-forward procedures to determine the liability at the
measurement date.

Discount Rate

The discount rate basis under GASB 75 is required to be consistent with a 20-Year Municipal Bond Index. The
Bond Buyer General Obligation 20-Bond Municipal Bond Index is used for the determination of the discount
rate.

The discount rates as of July 1, 2018, July 1, 2017 and July 1, 2016 are 3.58%, 2.85%, and 3.80%, respectively.
Additional detail regarding the discount rates as of June 30, 2018, June 30, 2017, and June 30, 2016 are provided
in the “Actuarial Assumptions and Methods” section of the report proved by the PEBP Board.

Sensitivity of the Board's Proportionate Share of the Net OPEB Liability to Changes in the Discount Rate
The following presents the Board's proportionate share of the net OPEB liability, as well as what the Board's

proportionate share of the net OPEB liability would be if it were calculated using a discount rate that is
1-percentage-point lower or 1-percentage-point higher than the current discount rate:

1% Decrease Discount Rate 1% Increase
2.58% 3.58% 4.58%
Net OPEB liability (asset) S 1,458,629 S 1,323,832 S 1,206,683

Sensitivity of the Board's proportionate share of the net OPEB liability to changes in the healthcare cost trend
rates.

The following presents the Board's proportionate share of the net OPEB liability, as well as what the Board's
proportionate share of the net OPEB liability would be if it were calculated using healthcare cost trend rates that
are 1-percentage-point lower or 1-percentage-point higher than the current healthcare cost trend rates:

Health Care Cost Trend Rates

1% Decrease 1% Increase
5.5% Decreasing 6.5% Decreasing 7.5% Decreasing
10 3.5%) to 4.5%) to 5.5%)
Net OPEB liability (asset) S 1,234,828 ) 1,323,832 S 1,428,907
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Nevada State Board of Pharmacy
Notes to Financial Statements
June 30, 2019

OPEB Plan Fiduciary Net Position

Detailed information about the OPEB plan's fiduciary net position is available in the separately issued PEBP
financial report.

Note 8 - Compliance with Nevada Revised Statutes and Nevada Administrative Code

The Board conformed to all significant statutory constraints on its financial administration during the fiscal year.

Note 9 - Conversion to Government-Wide Financial Statements

Adjustments on the face of the financial statements were made to the fund balance sheet and statement of
revenue, expenditures, and changes in fund balance in order to reconcile the fund financial statements to the
government-wide statements of net position and activities. These adjustments detail the effect of the
capitalization of fixed assets of $1,007,624, accumulated depreciation of $971,644, depreciation expense of
$27,282, long-term accrued compensated absences of $128,062, net deferred inflows and outflows of
$1,037,280, the net pension liability of $3,490,261, and the net OPEB liability of $1,323,832.
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Nevada State Board of Pharmacy
Other Post-Employment Benefit Information - Schedule of Contributions
Last Ten Fiscal Years

2018 2017
Contractually Required Contribution S 39,654 S 32,195
Contributions in Relation to the Contractually Required Contribution {39,654) (32,195)
Contribution Deficiency (Excess) S - S -
Board's Covered Payroll S 1,711,106 S 1,407,868
Contributions as A Percentage of Covered Payroll 2.32% 2.29%

Note: Only two years of information is available due to reporting changes with GASB 75 for Fiscal Year 2018.
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Nevada State Board of Pharmacy

Note to Required Supplementary Information
June 30, 2019

Note 1 - Other Post-Employment Benefit (OPEB)

Changes of Benefit Terms

None.

Changes of Assumptions

The assumed discount rate used by the actuary to determine the post-employment benefits liability at

June 30, 2019 was increased to 3.87% from 2.58% at June 30, 2018. The effect of the change would
result in a decrease in the liability.
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Nevada State Board of Pharmacy
Condensed Schedules of Net Assets
Years Ended June 30, 2019 and 2018

Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses and deposits
Capital assets, net of accumulated depreciation

Total assets
Deferred Qutflows of Resources
Total assets and deferred outflows of resources

Liabilities

Accrued expenses

Wholesaler license deposits

License fees received in advance

Net other post-employment benefit liability

Net pension liability

Total liabilities

Deferred inflows of Resources
Total liabilities and deferred inflows of resources
Net Position
Net position
Invested in capital assets

Unrestricted

Total Net Position

2019 2018
Actual Actual
Government- Government-
Wide Wide (Restated)
S 3,005,120 S 2,742,304
16,346 13,243
20,808 16,680
35,980 63,795
3,078,254 2,836,022
1,304,670 995,569
4,382,924 3,831,591
445,106 152,808
100,000 100,000
2,482,814 1,601,248
1,323,832 1,101,166
3,490,261 3,010,553
7,842,013 5,965,775
267,390 266,091
8,109,403 6,231,866
35,980 63,795
(3,762,459) (2,464,070)

S (3,726,479) § (2,400,275)
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Nevada State Board of Pharmacy

Condensed Schedules of Activities
Years Ended June 30, 2019 and 2018

Expenses
Operations
Personnel
Travel

Total expenses

Program Revenue
Fees, licensing, and permits (charges for services)

General Revenue
Grant revenue
Investment income
Other income
Total general revenue

Total revenue

Change in Net Position

2019 2018
Actual Actual
Government- Government-

Wide Wide (Restated)

S 1,197,906 S 620,589
2,998,156 2,603,636
88,432 128,313
4,284,494 3,352,538
2,562,229 2,670,156
151,290 77,676

32,263 30,055

212,508 132,980
396,061 240,711
2,958,290 2,910,867
S (1,326,204) S (441,671)
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Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Members of the Board
Nevada State Board of Pharmacy
Reno, Nevada

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and the fund information of the Nevada State Board of Pharmacy (Board), as of and for the
year ended June 30, 2019, and the related notes to the financial statements which collectively comprise
the Nevada State Board of Pharmacy’s basic financial statements, and have issued our report thereon
dated December 2, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Nevada State Board
of Pharmacy’s internal control over financial reporting {internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Nevada State Board of Pharmacy’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Nevada State Board of Pharmacy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that have not been identified. We did identify a
deficiency in internal control, described in the accompanying schedule of findings and responses as item
2019-001 that we consider to be a material weaknesses.

What inspires you, inspires us. Let’s talk. | eidebailly.com
5441 Kietzke n., Ste. 150 | Reno, NV 8951122094 | T775.689.9100 | F775.689.9299 | EOE

32



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Nevada State Board of Pharmacy’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Nevada State Board of Pharmacy’s Response to Findings

Nevada State Board of Pharmacy’s response to the findings identified in our audit are described in the
accompanying schedule of findings and responses. Nevada State Board of Pharmacy’s responses were
not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on the responses.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

é‘/ﬁ@ Le?

Reno, Nevada
December 2, 2019
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Nevada State Board of Pharmacy
Schedule of Findings and Responses
Year Ended June 30, 2019

2019-001:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Views of Responsible
Officials:

Financial Reporting Material Weakness

Management is responsible for establishing and maintaining an effective system of
internal control over financial statement reporting. One of the components of an
effective system of internal control over financial reporting is the preparation of full
disclosure financial statements that do not require adjustment as part of the audit
process.

As auditors, we assisted in the preparation of the full disclosure financial statements
and noted unreconciled items on one of the bank reconciliations which were not
current.

Procedures have not been implemented to ensure Board personnel possess the
experience to prepare the Board’s full disclosure financial statements in accordance
with generally accepted accounting principles and stale reconciling items are properly
corrected or adjusted as necessary.

Financial information prepared by the Board may not comply with generally accepted
accounting principles.

We recommend the Board implement procedures to provide training in the preparation
of governmental financial statements in accordance with generally accepted accounting
principles and management review and approve all reconciliations.

Nevada State Board of Pharmacy agrees with this finding.
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